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Virginia should set the national standard for data center growth that strengthens its economy and protects the communities powering it. Require clear resource commitments before construction and independently verified results before awarding additional incentives.
Why act now?
JLARC’s 2024 review identified substantial economic benefits and major electricity-supply challenges. It estimated $928 million in data center exemption savings in FY2023. Virginia can build on its newer safeguards by connecting public incentives to measurable resource improvements. [1–3]
Four commitments Virginia can put into practice
01 Plan before building. Require new campuses designed for at least 25 MW to submit phased power, water, noise, and safety plans. Confirm service readiness before each operating phase.
02 Make performance visible. Verify efficiency independently and report actual electricity use, peak demand, and annual and peak-day water use, with protected information handled appropriately. Evaluate cooling against local water and drought conditions.
03 Reduce pressure at peak demand. Require a practical flexibility plan. Reward demonstrated load shifting and qualifying noncombustion resources, with critical services, emergency reserves, and safe recovery protected.
04 Make additional incentives earn their value. Offer a proposed 20% nonrefundable credit for eligible incremental improvements. Cap awards at $2 million per project, $5 million per affiliated group per cohort, and $25 million statewide per annual cohort in 2029–2033. Issue credits after verified performance; audit results and recover benefits when conditions fail.
Support credible renewable procurement and tested innovations in cooling, storage, solid-state transformers, and DC distribution. Evaluate nuclear licensing, delivery, water needs, and cost responsibility separately. Annual renewable certificates alone do not establish round-the-clock clean supply.
Protect existing agreements; apply new exemption conditions prospectively from 2029. Review final thresholds, staffing, and fiscal effects formally. Efficiency and flexibility complement necessary power supply and transmission.
The next step
Please designate a staff lead for a 20-minute discussion and identify a workable review and drafting path for 2027. The citizen bill, current-law comparison, and targeted technical questions are available.
Contact: Brianna O'Keeffe | briannaokeeffe247@gmail.com
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